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ABSTRACT

Islamic banks in the State of Kuwait have witnessed gradual development since their establishment, as some
were founded from the outset under a banking system compliant with Islamic Sharia principles, while
conventional banking institutions were later converted to operate in accordance with Islamic banking principles.
In its early stages, this sector faced a legislative challenge represented by the absence of a dedicated legal
framework regulating the operations of Islamic banks, as they were subject to the general provisions of the
Monetary Law, the Central Bank of Kuwait, and the regulation of banking practice, in addition to the general
rules of civil law. With the development of the sector, a specific law for Islamic banks was issued in 2003,
representing a significant milestone in the regulatory framework, as it established an independent legal system
governing the activities of these banks and defining their operational controls. It also mandated the establishment
of Sharia supervisory boards within each bank to ensure compliance with Islamic Sharia principles. This
framework was further strengthened by the establishment of the Higher Sharia Supervisory Authority at the
Central Bank of Kuwait in 2020 to oversee Islamic banking operations and their affiliated Sharia supervisory
boards. This research aims to examine the historical development of Islamic banks in Kuwait, analyze the impact
of their specific legislative framework on their banking and supervisory performance, and highlight the role of
Sharia supervisory boards and the Higher Sharia Authority in enhancing compliance with Islamic Sharia
provisions. The study adopts both the historical method and the legal analytical method to trace this development

and analyze its regulatory and legislative dimensions.

Keywords: Islamic banks, Islamic Banking Law, Sharia Supervisory Board, Higher Sharia Supervisory
Authority, Central Bank of Kuwait
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a. Consonant

i) Uaylblg BLas 1hany oS Ayl 2)Lall

TRANSLITERATION
Arabic Latin Arabic e Latin

. ‘ e farun

i (a,i,u) ¢\§>j ahkam
- b &6 babun
3 t % tamr
& th &5 thalatha
z ] = Jabal
z h Cud> hadith
¢ kh U khalid

> d R din

5 dh CAls madhhab
0 r Caly rahib
J z 65 zakl
o s (5’\; salam
S sh S sharaba
P S jj\iﬁ sodrun
o? d Sl dar
b t b tahura
b z a2 zhohr
¢ ¢ e “abdun
¢ gh b ghayb
o f Eede Fatihah

8 q G qabas
4 k s kitab
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J 1 % layl
¢ m e munir
O n & niqab
9 w NV wa‘ada
2 h Csaa hadaf
83 y gl Yiasuf
b. Short Wovel
. . Example
Arabic Latin Arabic Latin
: a S kataba
: i e ‘alima
; u L ghuliba
c. Long Wovel
. . Example
Arabic Latin Arabic Latin
S < a =y ;L’c ‘alam , fata
< 1 1 lke ‘alim , da1
9 i ;-’CJ}‘ ¢ (;ii ‘ulim , "ud‘a
d. Diphthong
. . Example
Arabic Latin Arabic Latin
J/T aw :%T aulad
LS‘ ay g‘ﬁj ayyam
&) iy 46 iyyaka
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