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Abstract

This study aims to examine the reality of Islamic finance and
Mudarabah Sukuk in the Omani financial market and their impact on the
Omani economy, using the descriptive analytical method to analyze their
definitions, characteristics, and compare them with other instruments, in
preparation for examining the Omani experience. The findings indicate that
Mudarabah Sukuk are among the most widespread Islamic financial
instruments in Oman, and that the market is in strong need of additional
Sharia-compliant financial issuances. The study further reveals that the
stagnation experienced in the Omani market has negatively affected the
overall volume of issuances, including Mudarabah Sukuk. Moreover, the
inherent risks associated with Mudarabah Sukuk have led issuers, at times, to
prefer issuing [jarah Sukuk instead— a trend clearly reflected in government
issuances, all of which currently take the form of [jarah Sukuk. Based on these
findings, the study recommends the following: advancing the development of
Islamic financial products— including Mudarabah Sukuk— to meet the needs
of the Omani market and to contribute effectively to its growth and progress,
while ensuring continued compliance with the principles of Islamic law. The
study also stresses the importance of raising awareness about Islamic
financial products, particularly Mudarabah Sukuk, among the Omani public
as well as professionals in both governmental and private financial
institutions. Additionally, it recommends that the Omani government
consider issuing Mudarabah Sukuk in the future, and that Islamic banks place
greater emphasis on Mudarabah Sukuk and other impactful Islamic financial
products that contribute to national economic development, instead of
remaining focused primarily on quick-profit products that do not meet the
developmental needs of the Omani economy and that increasingly resemble
conventional banking practices..
Keywords: Mudarabah Sukuk, Omani Financial Market, Economic Growth,
Islamic Financial Issuances, Financial Development..
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