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ABSTRACT
This study intends to highlight the nature of digital and virtual currencies, their system, and their usage

mechanisms in an attempt to build a foundation for them from a Shariah perspective, as well as determine the
juristic position concerning their permissibility. It also intends to highlight some of the major challenges facing
Islamic banking institutions with regard to digital currencies, as well as determine the level of the digital
currency system’s compliance with the economic system as a whole, and the Islamic banking system in
particular. Moreover, the study assesses the capability of Islamic financial institutions to adapt to the dynamic
pace of technological advancements that are currently revolutionizing the global financial sector. In this context,
the study is grounded in the following research problem: to what extent can digital currencies be incorporated
within the framework of Shariah legitimacy in the Islamic financial system, and what regulatory controls are
necessary to govern them in a way that mitigates their risks and ensures their compliance with the objectives of
Islamic law (Magqasid al-Sharia)? To address this question, the study adopts an inductive-analytical
methodology, relying on a qualitative approach based on content analysis of previous studies related to Islamic
banking and virtual currencies, in order to derive contemporary juristic rulings and trends and to develop a
forward-looking perspective on the possible integration of these currencies into Islamic banking operations,
wherever feasible, as well as potential avenues for their investment. Ultimately, the study seeks to eliminate the
confusion surrounding the use of such virtual currencies and to clarify the permissibility of engaging with them
and the mechanisms through which they may be invested. Based on the study’s findings, it concludes that digital
currencies represent one of the modern nawazil, which have generated extensive juristic debate in the
contemporary era. Many scholars tend to prohibit their use, particularly due to the absence of an essential
condition, namely their issuance by an established central authority. In principle, Islam recognizes any form of
currency that fulfills the required Shariah conditions, as affirmed in various fatwas issued by Shariah authorities

in different Muslim-majority countries.

Keyword: Virtual Currencies; Blockchain Technology; Juristic Characterization, Islamic Banking.
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TRANSLITERATION
Arabic Latin Arabic e Latin
. ‘ e farun
i (a,i,u) ¢\§>j ahkam
- b &6 babun
o t % tamr
& th &N thalatha
z ] e Jabal
d h ol hadith
& kh NUES khalid
> d RS din
3 dh CAads madhhab
) r Caly rahib
J z 65 zakl
o S (5’\; salam
B2 sh G sharaba
-~ 5 % sodrun
P d Sl dar
b t ;’é—lﬂ tahura
b z a2 zhohr
¢ ¢ Ao abdun
¢ gh Lot ghayb
o f e Fatihah
3 q s gabas
4 k SLs kitab
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J 1 % layl
2 m s munir
O n s niqab
9 w NV wa‘ada
2 h Csia hadaf
83 y il gl Yusuf
b. Short Wovel
. . Example
Arabic Latin Arabic Latin
f a & kataba
: i e ‘alima
’ u L ghuliba
c. Long Wovel
. . Example
Arabic Latin Arabic Latin
S < a By ;L’c ‘alam , fata
< 1 S ke ‘alim , daT
9 i }é;j ¢ (jl-}c ‘ulim , "ud‘a
d. Diphthong
. . Example
Arabic Latin Arabic Latin
B aw >Nl aulad
& ay d ayyam
CSL iy ;Gl iyyaka
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