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Abstract

The Takaful (Islamic insurance) industry at present time has become
one of the essential factors of national economy in Malaysia. Due to the
wise policy of the Malaysian government in the past decades, the country is
facing radical progress in all aspects especially in its economic sector. That
caused a rapid growth in numbers of huge commercial companies, factories
and other economic activities in the country which in turn resulted in an
increased demand for Takaful policy. This demand has caused a contest
among Takaful operators to promote their capacity and services in order to
assimilate into the markets. Despite the efforts, the gap between the capacity
of Takaful operators and the rate of demand of their policy is still vast.
Takaful operators therefore need to cooperate closely among themselves in
order to find methods to provide a full coverage of risks. The co-Takaful is
considered as one of the essential methods. It is based on four essential
parties which are customers, broker companies, the leading Takaful
operators, and the follower companies. The researcher has carried out an
investigation on the mechanism of co-Takaful and discussed the details of it
according to the Islamic perspective. The study concludes that co-Takaful is
legitimate because it is in line with an Islamic corporation version which is
Sharikah al-Mulk al-Ikhtiyari (the optional ownership company). However,
in his analysis the researcher gave some remarks on the relationship
between parties involved in co-Takaful. The vital roles of broker companies
on co-Takaful scheme have also been highlighted. This study is generally
based on a field study based on which he analyzed the findings from
interviews carried out with Takaful operators in Malaysia.

Keyword: Co-takaful, leader company, fallower companies, broker.
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