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Abstract

This research examines the role of the Saudi state in supporting and financing small and micro-
enterprises in alignment with its national economic strategy. It highlights governmental initiatives
aimed at promoting such enterprises to create job opportunities and broaden the income base within
the national economy and GDP. The study addresses several key questions, including: What
Islamic financing instruments are available for small enterprises? What are the relevant
jurisprudential rulings regarding these instruments? What is the impact of Islamic finance on small
and medium-sized enterprises (SMEs)? What challenges hinder the activation of Islamic finance
in Saudi Arabia? What are the jurisprudential principles and rulings governing SME finance? What
are the regulatory frameworks governing SME financing in the Saudi banking system? What are
the jurisprudential rulings on contemporary Islamic banking products? What practical models and
applications exist for SME financing in Saudi Arabia? And what efforts has the Kingdom made to
encourage SMEs? To answer these questions, the researcher adopted an inductive method to trace
and examine relevant issues, and an analytical approach to study and interpret pertinent juristic
opinions. The study also explores the principles of Islamic banking operations, providing both
descriptive and analytical insights into their legal underpinnings. Key findings include the
compatibility of Saudi Arabia’s banking support policies with Islamic legal principles, despite
some banks engaging in transactions that may raise concerns about usury (riba). The research also
emphasizes the importance for SME owners to conduct rigorous feasibility studies rather than
relying solely on personal experience, to ensure project sustainability and avoid failure.
Keywords: small and medium-sized enterprises, Financing, Islamic banks, Kingdom of Saudi
Arabia
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