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ABSTRACT

The Engineering of Installing Financial Contracts in Islamic financing formulas is one of the most important
and sophisticated banking businesses, and therefore, Islamic countries and institutions take special care of its
regulation. Hence, this research aims to shed light on “Salam and Parallel Salam”, specifically on its regulation
through The Central Bank of Oman. The Central Bank displayed regulation inadequacy, whether by
negligence, ambiguity or violation of Sharia. The study sought first to investigate the relationship of the Central
Bank of Oman with Islamic banks, then its position on engineering the installation of financial contracts, and
finally to show the extent intactness of its organization for that in financing in “Salam and parallel Salam”. An
importance fact in this research is that it reveals the proper approach to engineering the installation of financial
contracts in a “Salam and parallel Salam” to preventing banks from violating Sharia rules that lead to the loss
of profits. The research contained a statement of Islamic financing concepts and installation of financial
contracts in a “Salam and parallel Salam”, showed the relation of The Central Bank with the Omani Islamic
banks and its opinion of the installation of financial contracts in them, and showed how its organization of the
installation of contracts in the “Salam and parallel Salam”. The research concluded that the Central Bank of
Oman has a regulatory and supervisory responsibility on Islamic banks, recognized the principle of installing
financial contracts in them, but its regulation for that in “Salam and parallel Salam” has some shortcomings
due to presence of aspects that were not regulated in the first place despite their importance, and other aspects
that were poorly organized, whether for their ambiguity or violations of sharia.

KEYWORDS: Installation, contract, Salam, central bank, regulatory framework.
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