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The role of the Central Bank of Oman in controlling tricks in Islamic
banks

Saleh Nasser Alkharusi, Noor Naemah Binti Abdul Rahman & Nor Fahimah Binti
Mohd Razif

Abstract

The keenness of Islamic banks to adhere to the Islamic legal provisions is the most important distinction
from traditional banks. However, Islamic banks are still faced with obstacles and challenges that require
Islamic solutions and Shariah exits to control them. The problem is the lack of clarity on the role of the
Central Bank of Oman in controlling these Islamic solutions and Shariah exits and verifying that they are
based on strong Islamic laws. The aim of this study is to reveal the relationship of the Omani Central
Bank with Islamic banks and understand its role in controlling Shariah exits and Islamic solutions. In my
research, I followed an inductive and analytical approach. I extrapolated Omani banking systems, such as
banking laws and regulations then I analyzed them. The research concluded that the Central Bank of
Oman is responsible for organizing and controlling the activities of Islamic banks through an issued
guideline "Islamic Banking Regulatory Framework". The guideline defines various controls to prevent
any bank from violating Islamic laws. Additionally, it provides guidance to proper business controls,
specifies the permitted and prohibited banking activities, establishes Sharia Governance for each Islamic
bank, and Sharia audit and supervisory committees on Islamic banking.

Key words: Central Bank of Oman, Islamic banking, Sharia Governance, regulatory framework, tricks.
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